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In indicates location
Merriam Webster Online Dictionary, 06  (http://www.m-w.com/cgi-bin/dictionary?book=Dictionary&va=in)
Main Entry: 1in Pronunciation: 'in, &n, &n Function: preposition Etymology: Middle English, from Old English; akin to Old High German in in, Latin in, Greek en 1 a -- used as a function word to indicate inclusion, location, or position within limits <in the lake> <wounded in the leg> <in the summer>

The is a mass noun – requires generic usage
American Heritage 2k 
Used before a singular noun indicating that the noun is generic: The wolf is an endangered species.

the US consists of the 50 states and DC
US Census Bureau 2k (http://www.census.gov/geo/www/geo_defn.html#US) UNITED STATES The United States consists of the 50 states and the District of Columbia. 

B. Violation – the affirmative only provides incentives for a certain part of the US 

C. Prefer our Interpretation

1. Limits – they could pick a certain state, county, city, or set of companies – multiply all of the incentives, restrictions and types of fuel by state and the negative cannot keep up.
2. Unique Link turns – they can read evidence because they target certain sectors but avoid others.  This allows them to pick and choose their link turns in a unique way.

D. voter-- determines which cases we need to defeat on their merits and prevents affirmatives from running unbeatable truths.
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Obama winning but it’s close – Romney could steal it. 
Liasson et al 10-3. [Mara, NPR’s political correspondent, Whit Ayres, President of Ayres, McHenry, & Associates Inc., a national public opinion and public affairs research firm, “Ahead Of First Debate, NPR Poll Shows Romney Within Striking Distance” NPR -- lexis]
Ahead Of First Debate, NPR Poll Shows Romney Within Striking Distance We have a new poll this morning by NPR News's bipartisan team of pollsters. This survey shows that among likely voters President Obama leads Mitt Romney by seven points nationally, and by six points in the dozen battleground states where the campaigns are spending most of their time and money.¶ But as NPR's national political correspondent Mara Liasson reports, this survey also shows that the debates beginning tonight in Denver have the potential to shake up the race. ¶ MARA LIASSON: Almost every recent poll shows a lead in single digits for the president. Ours is on the high side of the range - seven points nationally and six in the battleground states. Whit Ayres, who's the Republican half of our polling team, explains why the current numbers may overstate the Obama case. ¶ WHIT AYRES: This survey reflects a best-case scenario for Democrats. When you sample voters over time, you inevitably get varying proportions of Democrats and Republicans in the sample. It's nothing nefarious. It's just the vagaries of sampling. This sample ended up with seven points more Democrats than Republicans. In 2008 there were seven points more Democrats than Republicans in the electorate, according to exit polls. But in 2004 there were equal numbers of Democrats and Republicans.¶ MARA LIASSON: Most observers expect this year's turnout ratio to be somewhere between the 2008 edge for Democrats and the dead-even party turnout of 2004 and 2010. ¶ Stan Greenberg, our Democratic pollster, says this year party I.D. has been tilting away from the GOP. ¶ STAN GREENBERG: Across many polls, you have a drop in people who are self-identifying as Republicans. They're moving into the independent category, where also if you look at the brand position of the Republican Party and Democratic Party, the Republican Party favorability has been dropping throughout this whole period. ¶ MARA LIASSON: But independent doesn't mean undecided. Our poll found hardly any undecided voters and only few voters who said they could still change their minds; just 11 percent of Obama supporters and 15 percent of Romney's. ¶ Whit Ayres. ¶ WHIT AYRES: We have a very polarized electorate, where people go to their tribal corners and fight it out. So there are not that many movable people. But in an election this close, even a point or two could make a difference.

Public hates the PTC extension - 
IWAG ’12 Industrial Wind Action Group 2/13/12 (“Wind power panic: The Expiring PTC”) 
Finding politicians to mouth support for big wind is not hard. But the American public is not as easily manipulated. In a letter last week to aNevada newspaper one reader responded to AWEA's call to action by contacting his Representative, Joe Heck, and asking him to "kill all the tax breaks and subsidies for wind, solar, and ethanol energy," adding that "if they cannot stand alone without government help, they will have to reinvent their technology or go out of business." This weekend, a letter signed by over 200 ranchers and residents was sent to the Nevadan congressional delegation, asking that they vote NO on any further extensions of the PTC. Similar letters were sent from states across the U.S. representing over two-thousand signers.


Energy key -- Romney will use it to win election. 
Kingston 12. [John, Director of News @ Platts, focused on energy policy, “US election 2012: if not "all energy, all the time," a lot of energy for sure” The Barrel -- April 11 -- http://www.platts.com/weblog/oilblog/2012/04/11/election_2012_i.html]
Get ready for the energy election of 2012. Maybe because it was at a New York Times forum devoted to energy, so the inclination was to talk with that sort of grand vision. But three reporters for the Times who are out on the campaign trail made it clear to a packed room that energy will be a key area in which Mitt Romney goes after Barack Obama in 2012. As Helene Cooper, the Times' White House correspondent, noted, the Obama adminstration has a lot of confidence going into the campaign. But if national retail gasoline prices were to head toward the $5/gal mark, "all bets would be off." And lurking in the background to that is the possibility of some sort of spike in price driven by an Iranian incident. With the Romney vs. Obama race all but assured, the campaigns are now focusing more on each other, rather than on the GOP nominating process. As as the Times' domestic correspondent Jim Rutenberg said, "so far, energy is what the campaign is all about." The panelists showed two ads, one from the Obama campaign and one from American Crossroads, the Karl Rove-led group. We weren't able to find them online, but found similar ones that pretty much say the same thing as those shown at the Times forum. You can see them here and here. The "gist" of the American Crossroads ad, according to Rutenberg, is that "the Obama administration is shirking blame for everything," and is doing so on energy policy as well. "Drilling is down on federal lands, and federal lands' output is down." But Cooper quickly noted that the Obama administration's retort is that "it's down because we took a time out (the moratorium after Macondo)." Although that move still gets criticized in some quarters, the administration is "screaming about this," since it believes the drop in federal lands' output is justified by the actions it took in the wake of the Macondo spill. (This report does show that federal onshore production has risen, though the total is down. See page 5). When the President talks about energy, the Romney campaign "just loves it," according to Ashley Parker, the Times' reporter covering the former Massachussetts governor. "They like it because it gives (them) an opening." The candidates' statements on the stump are telling. For example, Parker said the presumptive GOP candidate only really started talking about energy last month. And when he does, he never fails to mention the Keystone XL pipeline project, and the Obama Administration's shelving of it, at least until 2013. The mere mention of Keystone XL, Parker said, makes the audience "go wild." By contrast, Cooper said the Obama administration talks about alternatives and touts the Chevy Volt. (Though in the ad that was shown to the conference, like the one linked to earlier here, the rise in US oil output also is front and center.) For the Obama administration, talking about "Big Oil" is not just about oil, Cooper noted. "This is the entire Obama campaign for this year," she said. Linking Romney to oil companies drives home the message that the multi-millionaire is "a patron of the rich. You're going to see that across the board. It's not just about energy." Or as she put it for both sides, eyeing gasoline prices: "That's what is going on...to see who takes the fall for this."

Romney kills Afghan peace talks, strikes Iran, crushes Russian relation, and ensures China bashing- he’s locked in
Bandow ‘12 (senior fellow at the Cato Institute and former special assistant to President Ronald Reagan  [Doug Bandow, 5-15-12, “Mitt Romney: The Foreign Policy of Know-Nothingism” http://www.cato.org/publications/commentary/mitt-romney-foreign-policy-knownothingism]

Romney’s overall theme is American exceptionalism and greatness, slogans that win public applause but offer no guidance for a bankrupt superpower that has squandered its international credibility. “This century must be an American century,” Romney proclaimed. “In an American century, America leads the free world and the free world leads the entire world.” He has chosen a mix of advisers, including the usual neocons and uber-hawks — Robert Kagan, Eliot Cohen, Jim Talent, Walid Phares, Kim Holmes, and Daniel Senor, for instance — that gives little reason for comfort. Their involvement suggests Romney’s general commitment to an imperial foreign policy and force structure. Romney is no fool, but he has never demonstrated much interest in international affairs. He brings to mind George W. Bush, who appeared to be largely ignorant of the nations he was invading. Romney may be temperamentally less likely to combine recklessness with hubris, but he would have just as strong an incentive to use foreign aggression to win conservative acquiescence to domestic compromise. This tactic worked well for Bush, whose spendthrift policies received surprisingly little criticism on the right from activists busy defending his war-happy foreign policy. The former Massachusetts governor has criticized President Obama for “a naked political calculation or simply sheer ineptitude” in following George W. Bush’s withdrawal timetable in Iraq and for not overriding the decision of a government whose independence Washington claims to respect. But why would any American policymaker want to keep troops in a nation that is becoming ever more authoritarian, corrupt, and sectarian? It is precisely the sort of place U.S. forces should not be tied down. In contrast, Romney has effectively taken no position on Afghanistan. At times he appears to support the Obama timetable for reducing troop levels, but he has also proclaimed that “Withdrawal of U.S. forces from Afghanistan under a Romney administration will be based on conditions on the ground as assessed by our military commanders.” Indeed, he insisted: “To defeat the insurgency in Afghanistan, the United States will need the cooperation of both the Afghan and Pakistani governments — we will only persuade Afghanistan and Pakistan to be resolute if they are convinced that the United States will itself be resolute,” and added, “We should not negotiate with the Taliban. We should defeat the Taliban.” Yet it’s the job of the president, not the military, to decide the basic policy question: why is the U.S. spending blood and treasure trying to create a Western-style nation state in Central Asia a decade after 9/11? And how long is he prepared to stay — forever? On my two trips to Afghanistan I found little support among Afghans for their own government, which is characterized by gross incompetence and corruption. Even if the Western allies succeed in creating a large local security force, will it fight for the thieves in Kabul? Pakistan is already resolute — in opposing U.S. policy on the ground. Afghans forthrightly view Islamabad as an enemy. Unfortunately, continuing the war probably is the most effective way to destabilize nuclear-armed Pakistan. What will Romney do if the U.S. military tells him that American combat forces must remain in Afghanistan for another decade or two in order to “win”? The ongoing AfPak conflict is not enough; Romney appears to desire war with Iran as well. No one wants a nuclear Iran, but Persian nuclear ambitiions began under America’s ally the Shah, and there is no reason to believe that the U.S. (and Israel) cannot deter Tehran. True, Richard Grenell, who briefly served as Romney’s foreign-policy spokesman, once made the astonishing claim that the Iranians “will surely use” nuclear weapons. Alas, he never shared his apparently secret intelligence about the leadership in Tehran’s suicidal tendencies. The Iranian government’s behavior has been rational even if brutal, and officials busy maneuvering for power and wealth do not seem eager to enter the great beyond. Washington uneasily but effectively deterred Joseph Stalin and Mao Zedong, the two most prolific mass murderers in history. Iran is no substitute for them. Romney has engaged in almost infantile ridicule of the Obama administration’s attempt to engage Tehran. Yet the U.S. had diplomatic relations with Hitler’s Germany and Stalin’s Russia. Washington came to regret not having similar contact with Mao’s China. Even the Bush administration eventually decided that ignoring Kim Jong-Il’s North Korea only encouraged it to build more nuclear weapons faster. Regarding Iran, Romney asserted, “a military option to deal with their nuclear program remains on the table.” Building up U.S. military forces “will send an unequivocal signal to Iran that the United States, acting in concert with allies, will never permit Iran to obtain nuclear weapons... Only when the ayatollahs no longer have doubts about America’s resolve will they abandon their nuclear ambitions.” Indeed, “if all else fails... then of course you take military action,” even though, American and Iranian military analysts warn, such strikes might only delay development of nuclear weapons. “Elect me as the next president,” he declared, and Iran “will not have a nuclear weapon.” Actually, if Tehran becomes convinced that an attack and attempted regime change are likely, it will have no choice but to develop nuclear weapons. How else to defend itself? The misguided war in Libya, which Romney supported, sent a clear signal to both North Korea and Iran never to trust the West. Iran’s fears likely are exacerbated by Romney’s promise to subcontract Middle East policy to Israel. The ties between the U.S. and Israel are many, but their interests often diverge. The current Israeli government wants Washington to attack Iran irrespective of the cost to America. Moreover, successive Israeli governments have decided to effectively colonize the West Bank, turning injustice into state policy and making a separate Palestinian state practically impossible. Perceived American support for this creates enormous hostility toward the U.S. across the Arab and Muslim worlds. Yet Romney promises that his first foreign trip would be to Israel “to show the world that we care about that country and that region” — as if anyone anywhere, least of all Israel’s neighbors, doesn’t realize that. He asserted that “you don’t allow an inch of space to exist between you and your friends and allies,” notably Israel. The U.S. should “let the entire world know that we will stay with them and that we will support them and defend them.” Indeed, Romney has known Israeli Prime Minister Benjamin Netanyahu for nearly four decades and has said that he would request Netanyahu’s approval for U.S. policies: “I’d get on the phone to my friend Bibi Netanyahu and say, ‘Would it help if I say this? What would you like me to do?’” Americans would be better served by a president committed to making policy in the interests of the U.S. instead. Romney’s myopic vision is just as evident when he looks elsewhere. For instance, he offered the singular judgment that Russia is “our number one geopolitical foe.” Romney complained that “across the board, it has been a thorn in our side on questions vital to America’s national security.” The Cold War ended more than two decades ago. Apparently Romney is locked in a time warp. Moscow manifestly does not threaten vital U.S. interests. Romney claimed that Vladimir “Putin dreams of ‘rebuilding the Russian empire’.” Even if Putin has such dreams, they don’t animate Russian foreign policy. No longer an ideologically aggressive power active around the world, Moscow has retreated to the status of a pre-1914 great power, concerned about border security and international respect. Russia has no interest in conflict with America and is not even much involved in most regions where the U.S. is active: Asia, the Middle East, and Latin America. Moscow has been helpful in Afghanistan, refused to provide advanced air defense weapons to Iran, supported some sanctions against Tehran, used its limited influence in North Korea to encourage nuclear disarmament, and opposes jihadist terrorism. This is curious behavior for America’s “number one geopolitical foe.” Romney’s website explains that he will “implement a strategy that will seek to discourage aggressive or expansionist behavior on the part of Russia,” but other than Georgia where is it so acting? And even if Georgia fell into a Russian trap, Tbilisi started the shooting in 2008. In any event, absent an American security guarantee, which would be madness, the U.S. cannot stop Moscow from acting to protect what it sees as vital interests in a region of historic influence. Where else is Russia threatening America? Moscow does oppose NATO expansion, which actually is foolish from a U.S. standpoint as well, adding strategic liabilities rather than military strengths. Russia strongly opposes missile defense bases in Central and Eastern Europe, but why should Washington subsidize the security of others? Moscow opposes an attack on Iran, and so should Americans. Russia backs the Assad regime in Syria, but the U.S. government once declared the same government to be “reformist.” Violent misadventures in Kosovo, Afghanistan, Iraq, and Libya demonstrate that America has little to gain and much to lose from another attempt at social engineering through war. If anything, the Putin government has done Washington a favor keeping the U.S. out of Syria. This doesn’t mean America should not confront Moscow when important differences arise. But treating Russia as an adversary risks encouraging it to act like one. Doing so especially will make Moscow more suspicious of America’s relationships with former members of the Warsaw Pact and republics of the Soviet Union. Naturally, Romney wants to “encourage democratic political and economic reform” in Russia — a fine idea in theory, but meddling in another country’s politics rarely works in practice. Just look at the Arab Spring. Not content with attempting to start a mini-Cold War, Mitt Romney dropped his nominal free-market stance to demonize Chinese currency practices. He complained about currency manipulation and forced technology transfers: “China seeks advantage through systematic exploitation of other economies.” On day one as president he promises to designate “China as the currency manipulator it is.” Moreover, he added, he would “take a holistic approach to addressing all of China’s abuses. That includes unilateral actions such as increased enforcement of U.S. trade laws, punitive measures targeting products and industries that rely on misappropriations of our intellectual property, reciprocity in government procurement, and countervailing duties against currency manipulation. It also includes multilateral actions to block technology transfers into China and to create a trading bloc open only for nations genuinely committed to free trade.” Romney’s apparent belief that Washington is “genuinely committed to free trade” is charming nonsense. The U.S. has practiced a weak dollar policy to increase exports. Washington long has subsidized American exports: the Export-Import Bank is known as “Boeing’s Bank” and U.S. agricultural export subsidies helped torpedo the Doha round of trade liberalization through the World Trade Organization. Of course, Beijing still does much to offend Washington. However, the U.S. must accommodate the rising power across the Pacific. Trying to keep China out of a new Asia-Pacific trade pact isn’t likely to work. America’s Asian allies want us to protect them — no surprise! — but are not interested in offending their nearby neighbor with a long memory. The best hope for moderating Chinese behavior is to tie it into a web of international institutions that provide substantial economic, political, and security benefits. Beijing already has good reason to be paranoid of the superpower which patrols bordering waters, engages in a policy that looks like containment, and talks of the possibility of war. Trying to isolate China economically would be taken as a direct challenge. Romney would prove Henry Kissinger’s dictum that even paranoids have enemies. 

Afghanistan instability causes nuclear war
Carafano ’10 (Con: Obama must win fast in Afghanistan or risk new wars across the globe By JAMES JAY CARAFANO   Saturday, Jan. 2, 2010 James Jay Carafano is a senior research fellow for national security at The Heritage Foundation and directs its Allison Center for Foreign Policy Studies.
 
There’s little chance Kabul will become Saigon 1968. If the war in Afghanistan starts going south for allied forces, President Obama will probably quit rather than risk getting bogged down. President Lyndon B. Johnson considered Vietnam more a distraction than a national mission, yet he ramped up the troop commitment all the same. In 1968, the North Vietnamese launched a major offensive during the Tet holiday. They lost that battle. Badly! But the fact that they were able to mount such a large-scale offensive gave many Americans—including Walter Cronkite—the impression that the war wasn’t winnable. As “the U.S. is bogged down” became the common view, Johnson’s presidency fell to ashes.  Not much chance Obama will go that route. If the violence skyrockets next year and it looks as though the president’s ambitious objectives can’t be met, Afghanistan could look a lot more like Vietnam in 1973. U.S. forces withdrew. Our abandoned ally was soon overrun. South Vietnam became a gulag; Cambodia sprouted the killing fields; life in Laos was just plain lousy. By 1979, the Sino-Vietnamese war erupted.  We can expect similar results if Obama’s Afghan strategy fails and he opts to cut and run. Most forget that throwing South Vietnam to the wolves made the world a far more dangerous place.  The Soviets saw it as an unmistakable sign that America was in decline. They abetted military incursions in Africa, the Middle East, southern Asia and Latin America. They went on a conventional- and nuclear-arms spending spree. They stockpiled enough smallpox and anthrax to kill the world several times over. State-sponsorship of terrorism came into fashion. Osama bin Laden called America a “paper tiger.” If we live down to that moniker in Afghanistan, odds are the world will get a lot less safe. Al-Qaida would be back in the game. Regional terrorists would go after both Pakistan and India—potentially triggering a nuclear war between the two countries.  Sensing a Washington in retreat, Iran and North Korea could shift their nuclear programs into overdrive, hoping to save their failing economies by selling their nuclear weapons and technologies to all comers. Their nervous neighbors would want nuclear arms of their own.  The resulting nuclear arms race could be far more dangerous than the Cold War’s two-bloc standoff. With multiple, independent, nuclear powers cautiously eyeing one another, the world would look a lot more like Europe in 1914, when precarious shifting alliances snowballed into a very big, tragic war.  The list goes on. There is no question that countries such as Russia, China and Venezuela would rethink their strategic calculus as well. That could produce all kinds of serious regional challenges for the United States. Our allies might rethink things as well. Australia has already hiked its defense spending because it can’t be sure the United States will remain a responsible security partner. NATO might well fall apart. Europe could be left with only a puny EU military force incapable of defending the interests of its nations.  None of this is to suggest that staying in Afghanistan is an easy option. Wars never are. 

Iran strikes cause extinction
Chossudovsky ’11 (Chossudovsky, 12/26/2011 (Michel, Preparing to attack Iran with Nuclear Weapons, Global Research, p. http://globalresearch.ca/index.php?context=va&aid=28355)

An attack on Iran would have devastating consequences, It would unleash an all out regional war from the Eastern Mediterranean to Central Asia, potentially leading humanity into a World War III Scenario. The Obama Administration constitutes a nuclear threat. NATO constitutes a nuclear threat Five European "non-nuclear states" (Germany, Italy, Belgium, Netherlands, Turkey) with tactical nuclear weapons deployed under national command, to be used against Iran constitute a nuclear threat. The Israeli government of Prime Minister Benjamin Netanyahu not only constitutes a nuclear threat, but also a threat to the security of people of Israel, who are misled regarding the implications of an US-Israeli attack on Iran. The complacency of Western public opinion --including segments of the US anti-war movement-- is disturbing. No concern has been expressed at the political level as to the likely consequences of a US-NATO-Israel attack on Iran, using nuclear weapons against a non-nuclear state. Such an action would result in "the unthinkable": a nuclear holocaust over a large part of the Middle East.

Russian relations prevent nuclear war
Allison  ‘11  (Director @ Belfer Center for Science and Int’l Affairs @ Harvard’s Kennedy School, Former Assistant Secretary of Defense, Robert D. Blackwill, Senior Fellow – Council on Foreign Relations   [Graham Allison, “10 Reasons Why Russia Still Matters”, Politico -- October 31 -- http://dyn.politico.com/printstory.cfm?uuid=161EF282-72F9-4D48-8B9C-C5B3396CA0E6]

That central point is that Russia matters a great deal to a U.S. government seeking to defend and advance its national interests. Prime Minister Vladimir Putin’s decision to return next year as president makes it all the more critical for Washington to manage its relationship with Russia through coherent, realistic policies. No one denies that Russia is a dangerous, difficult, often disappointing state to do business with. We should not overlook its many human rights and legal failures. Nonetheless, Russia is a player whose choices affect our vital interests in nuclear security and energy. It is key to supplying 100,000 U.S. troops fighting in Afghanistan and preventing Iran from acquiring nuclear weapons. Ten realities require U.S. policymakers to advance our nation’s interests by engaging and working with Moscow. First, Russia remains the only nation that can erase the United States from the map in 30 minutes. As every president since John F. Kennedy has recognized, Russia’s cooperation is critical to averting nuclear war. 

China bashing goes nuclear
Taaffe ‘5 (Peter Taaffe, “China, A New Superpower?,” Socialist Alternative.org, Nov 1, 2005, pg. http://www.socialistalternative.org/news/article11.php?id=30)

While this conflict is unresolved, the shadow of a trade war looms. Some commentators, like Henry C.K. Liu in the Asia Times, go further and warn that "trade wars can lead to shooting wars." China is not the Japan of the 21st century. Japan in the 1980s relied on the U.S. military and particularly its nuclear umbrella against China, and was therefore subject to the pressure and blackmail of the U.S. ruling class.  The fear of the U.S., and the capitalists of the "first world" as a whole, is that China may in time "out-compete" the advanced nations for hi-tech jobs while holding on to the stranglehold it now seems to have in labor-intensive industries.  As the OECD commented recently: "In the five-year period to 2003, the number of students joining higher education courses has risen by three and a half times, with a strong emphasis on technical subjects."  The number of patents and engineers produced by China has also significantly grown. At the same time, an increasingly capitalist China - most wealth is now produced in the private sector but the majority of the urban labor force is still in state industries - and the urgency for greater energy resources in particular to maintain its spectacular growth rate has brought it into collision on a world scale with other imperialist powers, particularly the U.S.  In a new worldwide version of the "Great Game" - the clash for control of central Asia's resources in the nineteenth century - the U.S. and China have increasingly come up against and buffeted one another. Up to now, the U.S. has held sway worldwide due to its economic dominance buttressed by a colossal war machine accounting for 47% of total world arms spending. But Iraq has dramatically shown the limits of this: "A country that cannot control Iraq can hardly remake the globe on its own." (Financial Times)  But no privileged group disappears from the scene of history without a struggle. Donald Rumsfeld, U.S. defense secretary, has stated: "Since no nation threatens China, one must wonder: why this growing [arms] investment? Why these continuing large and expanding arms purchases?"  China could ask the same question of the U.S. In order to maintain its position, the U.S. keeps six nuclear battle fleets permanently at sea, supported by an unparalleled network of bases. As Will Hutton in The Observer has commented, this is not because of "irrational chauvinism or the needs of the military-industrial complex, but because of the pressure they place on upstart countries like China."  In turn, the Chinese elite has responded in kind. For instance, in the continuing clash over Taiwan, a major-general in the People's Liberation Army baldly stated that if China was attacked "by Washington during a confrontation over Taiwan... I think we would have to respond with nuclear weapons."  He added: "We Chinese will prepare ourselves for the destruction of all of the cities east of Xian. Of course, the Americans would have to be prepared that hundreds... of cities would be destroyed by the Chinese." This bellicose nuclear arms rattling shows the contempt of the so-called great powers for the ordinary working-class and peasant peoples of China and the people of the U.S. when their interests are at stake.
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Funding for fusion is on the chopping block – key to solve energy security and nuclear meltdowns
ASP 8/3 – The American Security Project is a bipartisan initiative to educate the American public about the changing nature of national security in the 21st century (“Nick Cunningham and Andrew Holland: Through Innovation and Investment, U.S. Can Lead in Next-Generation Energy,” http://americansecurityproject.org/featured-items/2012/nick-cunningham-and-andrew-holland-through-innovation-and-investment-u-s-can-lead-in-next-generation-energy/)

In a recent Op-ed for AOL Energy, ASP Policy Analyst Nick Cunningham and Senior Fellow Andrew Holland discuss the need for long-term investments in R&D to help develop next-generation energy technologies. The U.S. has a history of bringing revolutionary technologies from the lab to the commercial market. This can be done again, particularly with fusion energy, but Congress is considering drastic cuts to the science R&D budget. From the article: Consistent R&D support allowed new technologies to move through the stages of innovation – from basic and applied research, to prototyping, demonstration, commercialization, until they are finally market competitive. This process often takes decades, so returns are uncertain and dispersed, meanwhile, costs are certain, immediate, and focused, – so the private sector underinvests in R&D. Since the private market is not designed to address these problems, there is a clear role for smart government policy. However, right now America’s energy policy is hampered because politicians only plan around four-year cycles. While today’s energy policy debates in Congress focused on which tax credit will get a one year extension and which will not, we are missing opportunities to develop energy technologies for the next generation. Most troubling is a push by Congress and the Administration to cut the federal R&D budget, crippling investments in critical new technologies. The consequences of these cuts will be felt immediately – and will last for decades. One striking example is the proposed budget cuts for fusion energy. Research in fusion has been going on for decades, and significant progress has been made. By fusing together two hydrogen isotopes – deuterium and tritium – enormous amounts of energy can be produced. Since deuterium comes from ocean water, and tritium can be produced from lithium, fusion holds the promise of providing a nearly inexhaustible supply of energy. Even better, no pollutants or greenhouse gases are emitted, and there is no threat of a nuclear meltdown like there is with the nuclear fission reactors of today.
Plan trades off
Muro 11 – Senior Fellow and Policy Director, Metropolitan Policy Program (Mark, 02/16, “Around the Halls: 'Cut to Invest' at the Department of Energy,” http://www.brookings.edu/research/opinions/2011/02/16-budget-energy-muro)

The Obama administration’s FY 2012 budget is all about arguing--perhaps somewhat rhetorically given political realities--the role of investments in growth despite the imperative for austerity. Such tradeoffs are everywhere in the budget. And yet, in no domain are those twin stances more sharply visible than in the Energy Department (DOE) outline, which proposes a classic “cut-to-invest” strategy to maintain progress on key imperatives when retrenchment appears likely. Overall, the new budget request proposes growing the DOE budget (see a detailed press release and Sec. Chu’s presentation and PowerPoint here and here) by a substantial 12 percent over FY 2010 spending levels, and it would importantly continue the Obama administration’s push to bolster the nation’s inadequate research, development, and deployment investments in clean energy. On this front, R&D accounts would increase by fully one-third (to about $8 billion), driven by a series of robust moves. For example, the outline would increase funding of the DOE’s Office of Science to $5.4 billion, on course to meet the President’s long-term commitment to double the budgets of key research agencies. It would also double the funding of the Advanced Research Projects Agency-Energy (ARPA-E), which has already begun to produce disruptive innovations, to $550 million. And in addition, the new budget calls for creating three more Energy Innovation Hubs (focused on batteries, smart grid, and critical materials) for fomenting technological collaboration among universities, the private sector, and government labs to solve big challenges in critical areas at a cost of roughly $66 million. These institutes somewhat reflect a concept developed by the Metro Program in a major 2009 paper, and would bring to six the number of the nation’s portfolio of hubs. Beyond these innovation investments, the administration is looking to increase spending for renewable energy and energy efficiency programs at DOE by nearly $1 billion, or 44 percent, over FY 2010 levels. Likewise, the budget proposes to spend $588 million for advanced vehicle technologies--an increase of 88 percent above current funding levels. This would include an interesting new effort to reward communities that invest in electric vehicles and infrastructure and remove regulatory barriers through a $200 million grant program, modeled after the Education Department’s successful Race to the Top program. So where will the money come from for these new efforts? It comes from the “cut” part of the “cut-to-invest” playbook, which seeks to finance needed new investments by slashing lower-priority or retrograde current spending. (The budget’s cuts are detailed here). Along these lines, the 2012 budget would raise more than $4 billion a year by slashing the budget of the DOE’s Office of Fossil Energy and cutting billions of dollars’ worth of questionable subsidies of fossil fuels. Some $418 million would come from reducing the fossil fuel office’s budget by 45 percent. Meanwhile, some $3.6 billion would result from phasing out illogical credits and deductions for various oil, gas, and coal activities in accordance with President Obama’s agreement at the G-20 Summit in Pittsburgh to phase out subsidies for fossil fuels so that the country can transition to a 21st century energy economy. The net effect: By cutting hundreds of millions of dollars of provisions that in effect subsidize dirty energy the nation will be able to discipline the growth of the Energy Department budget while paying for significant new investments to make clean energy cheap. In that sense, the 2012 DOE budget proposal stands out as an indicator of where energy department budget policy needs to go in the absence of new revenue from a comprehensive carbon pricing system. Without said revenue, whether from a carbon tax or a cap-and-trade system, the costs of essential investments will need to be “internalized” on the energy sector. And that will require reform of DOE and the subsidy system.
Energy security solves great power war
Luft 4, Director of the Washington D.C. based Institute for the Analysis of Global Security (Gal, Los Angeles Times, “U.S., China on Collision Course Over Oil” February 2, http://articles.latimes.com/2004/feb/02/opinion/oe-luft2, Date accessed: July 2, 2008)

Sixty-seven years ago, oil-starved Japan embarked on an aggressive expansionary policy designed to secure its growing energy needs, which eventually led the nation into a world war. Today, another Asian power thirsts for oil: China. While the U.S. is absorbed in fighting the war on terror, the seeds of what could be the next world war are quietly germinating. With 1.3 billion people and an economy growing at a phenomenal 8% to 10% a year, China, already a net oil importer, is growing increasingly dependent on imported oil. Last year, its auto sales grew 70% and its oil imports were up 30% from the previous year, making it the world’s No. 2 petroleum user after the U.S. By 2030, China is expected to have more cars than the U.S. and import as much oil as the U.S. does today. Dependence on oil means dependence on the Middle East, home to 70% of the world’s proven reserves. With 60% of its oil imports coming from the Middle East, China can no longer afford to sit on the sidelines of the tumultuous region. Its way of forming a footprint in the Middle East has been through providing technology and components for weapons of mass destruction and their delivery systems to unsavory regimes in places such as Iran, Iraq and Syria. A report by the U.S.-China Economic and Security Review Commission, a group created by Congress to monitor U.S.-China relations, warned in 2002 that “this arms trafficking to these regimes presents an increasing threat to U.S. security interests in the Middle East.” The report concludes: “A key driver in China’s relations with terrorist-sponsoring governments is its dependence on foreign oil to fuel its economic development. This dependency is expected to increase over the coming decade.” Optimists claim that the world oil market will be able to accommodate China and that, instead of conflict, China’s thirst could create mutual desire for stability in the Middle East and thus actually bring Beijing closer to the U.S. History shows the opposite: Superpowers find it difficult to coexist while competing over scarce resources. The main bone of contention probably will revolve around China’s relations with Saudi Arabia, home to a quarter of the world’s oil. The Chinese have already supplied the Saudis with intermediate-range ballistic missiles, and they played a major role 20 years ago in a Saudi-financed Pakistani nuclear effort that may one day leave a nuclear weapon in the hands of a Taliban-type regime in Riyadh or Islamabad. Since 9/11, a deep tension in U.S.-Saudi relations has provided the Chinese with an opportunity to win the heart of the House of Saud. The Saudis hear the voices in the U.S. denouncing Saudi Arabia as a “kernel of evil” and proposing that the U.S. seize and occupy the kingdom’s oil fields. The Saudis especially fear that if their citizens again perpetrate a terror attack in the U.S., there would be no alternative for the U.S. but to terminate its long-standing commitment to the monarchy – and perhaps even use military force against it. The Saudis realize that to forestall such a scenario they can no longer rely solely on the U.S. to defend the regime and must diversify their security portfolio. In their search for a new patron, they might find China the most fitting and willing candidate. The risk of Beijing’s emerging as a competitor for influence in the Middle East and a Saudi shift of allegiance are things Washington should consider as it defines its objectives and priorities in the 21st century. Without a comprehensive strategy designed to prevent China from becoming an oil consumer on a par with the U.S., a superpower collision is in the cards. The good news is that we are still in a position to halt China’s slide into total dependency.
Meltdowns cause extinction
Wasserman 1 (Harvey, Senior Editor – Free Press, “America's Terrorist Nuclear Threat to Itself”, October, http://www.wagingpeace.org/articles/2001/10/00_wasserman_nuclear-threat.htm)

The assault would not require a large jet. The safety systems are extremely complex and virtually indefensible. One or more could be wiped out with a wide range of easily deployed small aircraft, ground-based weapons, truck bombs or even chemical/biological assaults aimed at the operating work force. Dozens of US reactors have repeatedly failed even modest security tests over the years. Even heightened wartime standards cannot guarantee protection of the vast, supremely sensitive controls required for reactor safety. Without continous monitoring and guaranteed water flow, the thousands of tons of radioactive rods in the cores and the thousands more stored in those fragile pools would rapidly melt into super-hot radioactive balls of lava that would burn into the ground and the water table and, ultimately, the Hudson. Indeed, a jetcrash like the one on 9/11 or other forms of terrorist assault at Indian Point could yield three infernal fireballs of molten radioactive lava burning through the earth and into the aquifer and the river. Striking water they would blast gigantic billows of horribly radioactive steam into the atmosphere. Prevailing winds from the north and west might initially drive these clouds of mass death downriver into New York City and east into Westchester and Long Island. But at Three Mile Island and Chernobyl, winds ultimately shifted around the compass to irradiate all surrounding areas with the devastating poisons released by the on-going fiery torrent. At Indian Point, thousands of square miles would have been saturated with the most lethal clouds ever created or imagined, depositing relentless genetic poisons that would kill forever. In nearby communities like Buchanan, Nyack, Monsey and scores more, infants and small children would quickly die en masse. Virtually all pregnant women would spontaneously abort, or ultimately give birth to horribly deformed offspring. Ghastly sores, rashes, ulcerations and burns would afflict the skin of millions. Emphysema, heart attacks, stroke, multiple organ failure, hair loss, nausea, inability to eat or drink or swallow, diarrhea and incontinance, sterility and impotence, asthma, blindness, and more would kill thousands on the spot, and doom hundreds of thousands if not millions. A terrible metallic taste would afflict virtually everyone downwind in New York, New Jersey and New England, a ghoulish curse similar to that endured by the fliers who dropped the atomic bombs on Hiroshima and Nagaskai, by those living downwind from nuclear bomb tests in the south seas and Nevada, and by victims caught in the downdrafts from Three Mile Island and Chernobyl. Then comes the abominable wave of cancers, leukemias, lymphomas, tumors and hellish diseases for which new names will have to be invented, and new dimensions of agony will beg description. Indeed, those who survived the initial wave of radiation would envy those who did not. Evacuation would be impossible, but thousands would die trying. Bridges and highways would become killing fields for those attempting to escape to destinations that would soon enough become equally deadly as the winds shifted. Attempts to quench the fires would be futile. At Chernobyl, pilots flying helicopters that dropped boron on the fiery core died in droves. At Indian Point, such missions would be a sure ticket to death. Their utility would be doubtful as the molten cores rage uncontrolled for days, weeks and years, spewing ever more devastation into the eco-sphere. More than 800,000 Soviet draftees were forced through Chernobyl's seething remains in a futile attempt to clean it up. They are dying in droves. Who would now volunteer for such an American task force? The radioactive cloud from Chernobyl blanketed the vast Ukraine and Belarus landscape, then carried over Europe and into the jetstream, surging through the west coast of the United States within ten days, carrying across our northern tier, circling the globe, then coming back again. The radioactive clouds from Indian Point would enshroud New York, New Jersey, New England, and carry deep into the Atlantic and up into Canada and across to Europe and around the globe again and again. The immediate damage would render thousands of the world's most populous and expensive square miles permanently uninhabitable. All five boroughs of New York City would be an apocalyptic wasteland. The World Trade Center would be rendered as unusable and even more lethal by a jet crash at Indian Point than it was by the direct hits of 9/11. All real estate and economic value would be poisonously radioactive throughout the entire region. Irreplaceable trillions in human capital would be forever lost. As at Three Mile Island, where thousands of farm and wild animals died in heaps, and as at Chernobyl, where soil, water and plant life have been hopelessly irradiated, natural eco-systems on which human and all other life depends would be permanently and irrevocably destroyed, Spiritually, psychologically, financially, ecologically, our nation would never recover. This is what we missed by a mere forty miles near New York City on September 11. Now that we are at war, this is what could be happening as you read this. There are 103 of these potential Bombs of the Apocalypse now operating in the United States. They generate just 18% of America's electricity, just 8% of our total energy. As with reactors elsewhere, the two at Indian Point have both been off-line for long periods of time with no appreciable impact on life in New York. Already an extremely expensive source of electricity, the cost of attempting to defend these reactors will put nuclear energy even further off the competitive scale. Since its deregulation crisis, California---already the nation's second-most efficient state---cut further into its electric consumption by some 15%. Within a year the US could cheaply replace virtually with increased efficiency all the reactors now so much more expensive to operate and protect. Yet, as the bombs fall and the terror escalates, Congress is fast-tracking a form of legal immunity to protect the operators of reactors like Indian Point from liability in case of a meltdown or terrorist attack. Why is our nation handing its proclaimed enemies the weapons of our own mass destruction, and then shielding from liability the companies that insist on continuing to operate them? Do we take this war seriously? Are we committed to the survival of our nation? If so, the ticking reactor bombs that could obliterate the very core of our life and of all future generations must be shut down.
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The United States Federal Government should:
· provide diminishing transferable production tax credit to American Indian tribes for wind energy projects, but the wind projects must become cost competitive within 5 years and the wind energy must improve in price and performance in order to continually receive this incentive
· reduce transferable production tax credit available to American Indian tribes as wind energy projects improves in price and performance
This evidence substantiates our CP text – we’ll insert it into the debate

JENKINS ’12 - Director of Energy And Climate Policy Breakthrough Institute (Jenkins, Jesse D. “TESTIMONY OF JESSE D. JENKINS DIRECTOR OF ENERGY AND CLIMATE POLICY BREAKTHROUGH INSTITUTE BEFORE THE COMMITTEE ON ENERGY AND NATURAL RESOURCES UNITED STATES SENATE.” May 22, 2012. http://www.energy.senate.gov/public/index.cfm/files/serve?File_id=31b79a1a-83a0-4ae6-8c80-30fe754ad0ea)

Recognizing that investment horizons, technology development cycles, and market conditions vary across advanced energy technology segments, precise policy mechanisms will likely differ from sector to sector. Yet whether through production or investment subsidies, consumer rebates, market-creating regulations or standards, or other market incentives, we recommend that any advanced energy deployment subsidies meet the following policy design criteria. Reformed policies should: 
1. ESTABLISH A COMPETITIVE MARKET. Deployment policies should create market opportunities for advanced clean energy technologies while fostering competition between technology firms. 
2. DRIVE COST REDUCTIONS AND PERFORMANCE IMPROVEMENTS. Deployment policies should create market incentives and structures that demand and reward continual improvement in technology performance and cost. 
3. PROVIDE TARGETED AND TEMPORARY SUPPORT FOR MATURING TECHNOLOGIES. Deployment policies must not operate in perpetuity, but rather should be terminated if technology segments either fail to improve in price and performance or become competitive without subsidy. 
4. REDUCE SUBSIDY LEVELS IN RESPONSE TO CHANGING TECHNOLOGY COSTS. Deployment incentives should decline as technologies improve in price and performance to both conserve limited taxpayer and consumer resources and provide clear incentives for continued technology improvement. 
5. AVOID TECHNOLOGY LOCK-OUT AND PROMOTE A DIVERSE ENERGY PORTFOLIO. Deployment incentives should be structured to create market opportunities for energy technologies at different levels of maturity, including new market entrants, to ensure that each has a chance to mature while allowing technologies of similar maturity levels to compete amongst themselves. 
6. PROVIDE SUFFICIENT BUSINESS CERTAINTY. While deployment incentives should be temporary, they must still provide sufficient certainty to support key business decisions by private firms and investors. 
7. MAXIMIZE THE IMPACT OF TAXPAYER RESOURCES AND PROVIDE READY ACCESS TO AFFORDABLE PRIVATE CAPITAL. Deployment incentives should be designed to avoid creating unnecessarily high transaction costs while opening up clean tech investment to broader private capital markets.

Solves all of the aff and avoids our DAs

HAYWARD et al ’10 - Senior Fellow, Pacific Research Institute for Public Policy; Senior Fellow, AEI (Hayward, Steven F. Mark Muro. Ted Nordhaus. Michael Shellenberger. “POST-PARTISAN POWER”. October, 2010. http://thebreakthrough.org/blog/Post-Partisan%20Power.pdf)

The government has a long history of successfully driving innovation and price declines in emerging technologies by acting directly as a demanding customer to spur the early commercialization and large- scale deployment of cutting-edge technologies. From radios and microchips to lasers and camera lenses, the federal government, in particular the DOD, has helped catalyze the improvement of countless innovative technologies and supported the emergence of vibrant American industries in the process. 67 Yet today’s mess of open-ended energy subsidies reward production of more of the same product, not innovation. The federal government showers subsidies across many energy options, from oil and coal to ethanol and wind power. None of these efforts, however, are designed or optimized to drive and reward innovation and ensure the prices of these technologies fall over time, making the subsidies effectively permanent. This must change. Competitive Deployment Incentives The current energy subsidy and deployment framework should be turned on its head. Government investments succeed not when they are blanket subsidies but rather when they are narrowly targeted to specific outcomes, such as developing computers to allow for rocket systems, building a communications network to survive a nuclear attack, or creating increasingly efficient and powerful jet engines. These public investments paid off handsomely in personal computers, the Internet, and gas turbines used in both commercial air travel as well as modern natural gas power plants. 68 In an era of expanding federal debt, across-the-board energy subsidy reform should be pursued. Incentives for energy technology deployment should be targeted and disciplined. Technologies should receive competitive deployment incentives only to the extent that they are becoming cheaper in unsubsidized terms over time. The strategy that we propose would be aimed at low-carbon technologies that, at a minimum, satisfy the following criteria:  The technology has been demonstrated and has proven technical feasibility at commercial scale;  Is currently priced above normal market rates and is locked out of markets by more mature, entrenched technology competitors;  Has potential for significant and sustained cost and performance improvements during deployment and scale-up; #Has strong prospects for significant market penetration once the technology reaches competitive Prices Targeted and competitive deployment incentives could be created for various classes of energy technologies to ensure that each has a chance to mature. Incentive levels should fall at regular intervals, terminating if the technology class either fails to improve in price or reaches cost parity in the absence of any further incentives. Structured in this manner, reformed national energy deployment incentives will not select winners and losers, nor will it create permanently subsidized industries. These public investments will instead provide opportunity for all emerging low-carbon energy technologies to demonstrate progress toward competitive costs while increasing the rate at which early-stage clean and affordable energy technologies are commercialized. 




Solvency
Wind growing in markets now 
BNI ’12 Buildings New Industry 8/15/12 (“US Wind Energy Production Grows”) http://www.buildings.com/News/IndustryNews/tabid/3290/ArticleID/14536/Default.aspx
The Energy Department has released a new report highlighting strong growth in the U.S. wind energy market in 2011, increasing the U.S. share of clean energy and supporting tens of thousands of jobs, and underscoring the importance of continued policy support and clean energy tax credits to ensure that the manufacturing and jobs associated with this booming global industry remain in America. According to the 2011 Wind Technologies Market Report, the United States remained one of the world’s largest and fastest growing wind markets in 2011, with wind power representing 32% of all new electric capacity additions in the United States last year and accounting for $14 billion in new investment. According the report, the percentage of wind equipment made in America also increased dramatically. Nearly 70% of the equipment installed at U.S. wind farms last year – including wind turbines and components like towers, blades, gears, and generators - is now from domestic manufacturers, doubling from 35% in 2005. The report finds that in 2011, roughly 6,800 megawatts (MW) of new wind power capacity was added to the U.S. grid, a 31% increase from 2010 installations. The United States’ wind power capacity reached 47,000 MW by the end of 2011 and has since grown to 50,000 MW, enough electricity to power 13 million homes annually or as many as in Nevada, Colorado, Wisconsin, Virginia, Alabama, and Connecticut combined. The country’s cumulative installed wind energy capacity grew 16% from 2010, and has increased more than18-fold since 2000. The report also finds that six states now meet more than 10 percent of their total electricity needs with wind power.
Government guarantees create moral hazards- creates risky market structures- causes instability and turns case
Gerdin ’11 (Erik Gerding, Associate Professor at University of Colorado Law School. His research interests include securities, banking law, financial regulation generally, and corporate governance, “The Inherent, Ineluctable Instability of Financial Institution Regulation”, http://www.theconglomerate.org/2011/09/the-inherent-ineluctable-instability-of-financial-institution-regulation.html, September 12, 2011)
	
Here is my second contribution to the Faculty Lounge Online Forum on the legislative and regulatory process of financial reform. Check out the posts by the other contributors including, Kim Krawiec (Duke), Christie Ford (Univ. British Columbia), Brett McDonnell (Minnesota), Saule Omarova (North Carolina), and Dan Schwarz (Minnesota). In my last post, I concluded that the presence of government subsidies – particularly guarantees explicit (deposit insurance) and implicit (Too-Big-To-Fail) – makes the political economy of financial institution regulation different from other areas of the regulatory state. In this post, I argue that these government subsidies and moreover, the underlying reason for government subsidies, contributes to the inherent instability of financial institution regulation. The presence of government guarantees – explicit or implicit – creates strong incentives for financial firms to externalize the cost of their risk taking onto taxpayers. But there is more to government guarantees than moral hazard. Consider the following: Market distortion: When the government subsidizes some financial firms but not others, it distorts the market. A lower cost of capital allows the subsidized firms to undercut their competition. This can drive competitors either out of business or, if risk is being mispriced because of an asset boom, into riskier market segments (a phenomena I explored in a symposium piece). Cheaper debt and leverage: Government guarantees also. make debt cheaper than equity This supercharges the incentives of financial firms to increase leverage. Higher leverage of financial institutions, in turn, works to increase the effective supply of money. More money can fuel asset price bubbles and mask the mispricing of risk (phenomena explored by Margaret Blair in this paper, as well as by me in a forthcoming symposium piece in the Berkeley Business Law Journal.) Cheaper debt and regulatory capital arbitrage: Cheaper debt also supercharges financial firm incentives to game regulatory capital requirements (something I am writing about in the context of the shadow banking system. See also Jones; Acharya & Schnabl; Acharya & Richardson. Bailouts and correlated risk: Governments face pressure to bail out firms when their risk taking is highly correlated (because multiple firms will fail at the same time). On the flip side, this creates a strong incentive for financial firms to take on correlated risk. (See, e.g., Acharya et al.). Correlated risk taking reinforces the kind of herding that behavioral finance scholars have analyzed in the context of asset price bubbles. So feedback loops abound. What to do, then, about government subsidies? “Stop us before we bail out again” One approach is to erect barriers to the government providing subsidies and bailouts. Dodd-Frank is chock full o’ provisions that aim to do just this. But legal scholars need to give policymakers a dose of reality about the ability of law to hardwire “no bailouts, no subsidies.” I just came back from a conference last week in which a number of economists kept saying that this hardwiring was exactly what law needed to contribute to financial reform. Here is how some of the law professors in the room (including your friend and mine Anna Gelpern) responded: 1. Legal rules are by nature incomplete and, under pressure, firms and regulators will seek ways around rules. 2. It ain’t so easy for a sovereign to bind itself. In the end, what is the remedy and who will enforce it? 3. There is nothing to stop Congress from amending the law. Legislatures can’t entrench laws against amendments by future legislatures (although the government must honor contractual obligations – for a discussion of these issues, see U.S. v. Winstar) True, Dodd-Frank’s prohibitions on bailouts and governments are not just pieces of paper. Law does constrain government behavior to a degree and can promote political accountability. However, we should not expect “law” to work like a wind-up toy that is self-executing without worrying about issues of interpretation, compliance, incentives, and the norms of government actors. I restrained myself at the conference from delivering a little legal koan: “the law will bind government officials, if they believe it binds them.” As an aside: it strikes me that the legal academy has to do a much better job of educating economists, policy makers and the public about what is “law” and how it operates. We have to do this in an accessible manner and without undermining important norms of legal compliance. Financial reform proposals are replete with calls for more “automatic regulations” – whether to counter capture or political pressure to spike the economic punch when the party gets startin’. (For example, economists have proposed the very sensible policy of counter-cyclical capital buffers) But fetishizing automatic regulations can pervert financial regulation. Over-reliance on automatic regulation: Ignores the fact that regulators and lawmakers must interpret laws; and Discounts the likelihood or regulatory arbitrage or regulatory evasion. In short, we need to have a much richer discussion of what the “law in action” means. Letting it Burn: Confusing Bailouts with Other Externalities of Financial Institution Risk-Taking What if restrictions on bailouts and government guarantees work too well? There is a rationale for government interventions like deposit insurance, lender-of-last resort, and bailouts. They are not just about “capture.” Financial institution failure can impose significant negative externalities (which is a fairly antiseptic description of the social costs of financial crises). Counterparty and market discipline don’t force firms to internalize all of these externalities. I respect the intellectual consistency and fervor of those who believe that bailouts and government interventions are the root of all financial regulatory problems. But I wouldn’t trust them in any position of responsibility. Deposit insurance and bailouts aren’t the only ways governments distort markets when they act to avoid crises. Lender-of-last resort actions and even interest rates changes can create a type of moral hazard (see “Put, Greenspan”). It is a lot harder for central banks to calibrate liquidity responses to market seizures than armchair critics think. Countering Subsidies So if some government subsidization of the financial firms is inevitable, it is critical that the government counter these subsidies -- whether by limiting firm risk-taking or charging firms for the subsidy. Absent attempts to counter subsidies, we are right back where this post started – moral hazard, distortion, cheap debt --> leverage and capital arbitrage.
B) If the plan succeeds- it just creates a bubble in the green economy by propping up the industry- turns case
Tracinski ’12 (Robert Tracinski, Robert Tracinski writes daily commentary at TIADaily.com, “The Global Warming Bubble”, http://www.realclearmarkets.com/articles/2012/03/06/the_global_warming_bubble_99552.html, March 6, 2012)
	
When the federal government bailed out General Motors, you may remember that we were told the government would transform GM by moving it away from manufacturing big, gas-guzzling trucks and SUVs (you know, the vehicles that were actually making a profit) and instead make sure that GM rode the real wave of the future: electric cars. Well, here's where the wave of the future has taken us: GM just shut down the assembly line of its electric car, the Chevy Volt, for five weeks because demand for the Volt is making the Edsel look like a roaring success. Observers are divided over whether the Volt has flopped because of its limited all-electric range, its high price tag (despite massive government subsidies), or the fact that its battery might have a tendency to catch on fire. The Volt is just the latest commercial failure for "green" technology. We are in the middle of what you might call a global warming bubble. It is a failure of the global warming theory itself and of the credibility of its advocates, but also a failure of the various "green energy" schemes proposed as a substitute for fossil fuels. Take the sleek Tesla electric roadster, brought to you with about half a billion dollars in government-backed loans, which turns into an immovable "brick" if you run down its battery too far, say, by taking a long drive and parking it for a while. The failure of the solar panel maker Solyndra has been followed by the bankruptcies of a variety of other government-subsidized green energy firms, such as Beacon Energy, which makes an energy storage device needed to smooth out the energy production of erratic "renewable" sources, and battery maker Ener1. But maybe we're just not subsidizing green power enough, because surely you've heard--probably from Tom Friedman--that China is beating us to the future with its support for green energy. But China's solar energy firms are also heading into a slump and laying off workers. Part of the reason for the solar slump in China is that they were counting on generous subsidies for their product from the West, particularly Europe. In effect, the Chinese were manufacturing solar panels in order to cash in on subsidies from Western taxpayers. But now the subsidies are drying up. That leads us to the most interesting of these stories. Germany is phasing out its solar subsidies, but the economically revealing part is why they are eliminating the subsidies. As Bjorn Lomborg explains: "Subsidizing green technology is affordable only if it is done in tiny, tokenistic amounts. Using the government's generous subsidies, Germans installed 7.5 gigawatts of photovoltaic capacity last year, more than double what the government had deemed 'acceptable.' It is estimated that this increase alone will lead to a $260 hike in the average consumer's annual power bill." At the end of last year, I wrote (in my own newsletter) about the marginal economics of the welfare state. Many welfare-state policies seem to work so long as they are implemented on a small scale but fail when they are expanded to cover a larger portion of the population. The Medicare program, for example, takes advantage of the fact that it can dictate lower prices for medical services, because it only needs to pay the marginal costs (the relatively low cost of treating one additional patient in an existing hospital), while non-Medicare patients are billed at higher rates to cover big capital expenditures (the cost of building the hospital in the first place). But if the government starts paying for all health care, it suddenly has to pay a lot more to fund those capital expenditures. Something similar applies to green technology. It can be sustained only as a token or showpiece designed to distract attention from all of the coal, natural gas, and nuclear power stations that actually keep the lights on. The Chevy Volt, for example, is openly billed by GM as a "loss leader": they're losing money on it for the sake of all of the good "green" PR they hope to get. But the moment you try to use these technologies to generate a noticeable portion of a nation's electricity, the costs rise to ruinous levels. Thus, as Lomborg explains: "Solar power is at least four times more costly than energy produced by fossil fuels. It also has the distinct disadvantage of not working at night, when much electricity is consumed. "In the words of the German Association of Physicists, 'solar energy cannot replace any additional power plants.' On short, overcast winter days, Germany's 1.1 million solar-power systems can generate no electricity at all. The country is then forced to import considerable amounts of electricity from nuclear power plants in France and the Czech Republic." The same applies to wind energy, too, for the same reason. Just as the sun doesn't shine consistently every day, so the wind does not blow consistently. The natural fluctuation of wind power means that every megawatt of wind power requires an equal amount of conventional, fossil-fuel-powered generation to prevent power dips on the electric grid. Which is to say that solar panels and windmills are really just ornaments. They are monuments to greener-than-thou environmental vanity. That these forms of renewable energy are capable of generating only minimal amounts of power is no accident. Ten years ago, I published an article by Jack Wakeland which examined the growth of "renewable energy" and concluded that every time an "alternative" power source grew large enough to produce energy on a truly industrial scale, environmentalists turned against it, as they have done with hydro-electric dams, geothermal plants, and even wind farms. So the fact that green energy is capable of generating only a small fraction of the power needed to fuel an industrial civilization is no accident. In effect, the inability to generate industrial-scale power is what makes green energy green. But what that means is that green energy is doomed as an economic proposition. It has all of the hallmarks of an economic bubble. As with the Internet, housing, and higher-education bubbles, green energy is fiercely believed in, not just as an investment but as a superior lifestyle and a positive social good. And as with housing and education, it is propped up by government tax breaks, loan guarantees, and massive subsidies, all of which support a growing edifice of economically unproductive activity. But this artificial stimulation eventually expands the industry beyond the point where it can be sustained, either economically or politically, and the bubble bursts.
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Doesn’t replace fossil fuels 
Bryce 10 (Robert, August 24th 2010, Senior fellow at the Manhattan Institute, The Global Warming Policy Foundation, “Wind Power Won’t Cool down the Planet”) 
None of it will lead to major cuts in carbon emissions, for two reasons. First, wind blows only intermittently and variably. Second, wind-generated electricity largely displaces power produced by natural gas-fired generators, rather than that from plants burning more carbon-intensive coal. Because wind blows intermittently, electric utilities must either keep their conventional power plants running all the time to make sure the lights don't go dark, or continually ramp up and down the output from conventional coal- or gas-fired generators (called "cycling"). But coal-fired and gas-fired generators are designed to run continuously, and if they don't, fuel consumption and emissions generally increase. A car analogy helps explain: An automobile that operates at a constant speed—say, 55 miles per hour—will have better fuel efficiency, and emit less pollution per mile traveled, than one that is stuck in stop-and-go traffic. Recent research strongly suggests how this problem defeats the alleged carbon-reducing virtues of wind power. In April, Bentek Energy, a Colorado-based energy analytics firm, looked at power plant records in Colorado and Texas. (It was commissioned by the Independent Petroleum Association of the Mountain States.) Bentek concluded that despite huge investments, wind-generated electricity "has had minimal, if any, impact on carbon dioxide" emissions.

Takes a century to  fill-in 
Science Daily 2/16/12 (“Low-carbon technologies ‘No Quick-Fix”: May Not Lessen Global Warming Until Late This Century”) 
These power plants were compared to wind power, nuclear power, hydroelectric power, carbon capture and storage, and natural gas. Solar photovoltaics (harnessing the sun for electricity) and solar thermal (harnessing the sun for heat) were also compared. "Achieving substantial reductions in temperatures relative to the coal-based system will take the better part of a century, and will depend on rapid and massive deployment of some mix of conservation, wind, solar, and nuclear, and possibly carbon capture and storage," the researchers write. 


No warming- Newest peer review studies prove 
Taylor ’11 (7/27- senior fellow for environment policy at the Heartland Institute (2011, “New NASA Data Blow Gaping Hole In Global Warming Alarmism,” Forbes, http://blogs.forbes.com/jamestaylor/2011/07/27/new-nasa-data-blow-gaping-hold-in-global-warming-alarmism/) 
NASA satellite data from the years 2000 through 2011 show the Earth’s atmosphere is allowing far more heat to be released into space than alarmist computer models have predicted, reports a new study in the peer-reviewed science journal Remote Sensing. The study indicates far less future global warming will occur than United Nations computer models have predicted, and supports prior studies indicating increases in atmospheric carbon dioxide trap far less heat than alarmists have claimed. Study co-author Dr. Roy Spencer, a principal research scientist at the University of Alabama in Huntsville and U.S. Science Team Leader for the Advanced Microwave Scanning Radiometer flying on NASA’s Aqua satellite, reports that real-world data from NASA’s Terra satellite contradict multiple assumptions fed into alarmist computer models. “The satellite observations suggest there is much more energy lost to space during and after warming than the climate models show,” Spencer said in a July 26 University of Alabama press release. “There is a huge discrepancy between the data and the forecasts that is especially big over the oceans.” In addition to finding that far less heat is being trapped than alarmist computer models have predicted, the NASA satellite data show the atmosphere begins shedding heat into space long before United Nations computer models predicted. The new findings are extremely important and should dramatically alter the global warming debate. Scientists on all sides of the global warming debate are in general agreement about how much heat is being directly trapped by human emissions of carbon dioxide (the answer is “not much”). However, the single most important issue in the global warming debate is whether carbon dioxide emissions will indirectly trap far more heat by causing large increases in atmospheric humidity and cirrus clouds. Alarmist computer models assume human carbon dioxide emissions indirectly cause substantial increases in atmospheric humidity and cirrus clouds (each of which are very effective at trapping heat), but real-world data have long shown that carbon dioxide emissions are not causing as much atmospheric humidity and cirrus clouds as the alarmist computer models have predicted. The new NASA Terra satellite data are consistent with long-term NOAA and NASA data indicating atmospheric humidity and cirrus clouds are not increasing in the manner predicted by alarmist computer models. The Terra satellite data also support data collected by NASA’s ERBS satellite showing far more longwave radiation (and thus, heat) escaped into space between 1985 and 1999 than alarmist computer models had predicted. Together, the NASA ERBS and Terra satellite data show that for 25 years and counting, carbon dioxide emissions have directly and indirectly trapped far less heat than alarmist computer models have predicted. In short, the central premise of alarmist global warming theory is that carbon dioxide emissions should be directly and indirectly trapping a certain amount of heat in the earth’s atmosphere and preventing it from escaping into space. Real-world measurements, however, show far less heat is being trapped in the earth’s atmosphere than the alarmist computer models predict, and far more heat is escaping into space than the alarmist computer models predict. When objective NASA satellite data, reported in a peer-reviewed scientific journal, show a “huge discrepancy” between alarmist climate models and real-world facts, climate scientists, the media and our elected officials would be wise to take notice. Whether or not they do so will tell us a great deal about how honest the purveyors of global warming alarmism truly are. 

Negative feedbacks solve- No tipping point-IPCC models agree 
McShane 8 (Owen, the chairman of the policy panel of the New Zealand Climate Science Coalition and director of the Center for Resource Management Studies, 4-4-8, The National Business Review (New Zealand), “Climate change confirmed but global warming is cancelled”, Lexis)
Atmospheric scientists generally agree that as carbon dioxide levels increase there is a law of "diminishing returns" - or more properly "diminishing effects" - and that ongoing increases in CO2 concentration do not generate proportional increases in temperature. The common analogy is painting over window glass. The first layers of paint cut out lots of light but subsequent layers have diminishing impact. So, you might be asking, why the panic? Why does Al Gore talk about temperatures spiraling out of control, causing mass extinctions and catastrophic rises in sea-level, and all his other disastrous outcomes when there is no evidence to support it? The alarmists argue that increased CO2 leads to more water vapour - the main greenhouse gas - and this provides positive feedback and hence makes the overall climate highly sensitive to small increases in the concentration of CO2. Consequently, the IPCC argues that while carbon dioxide may well "run out of puff" the consequent evaporation of water vapour provides the positive feedback loop that will make anthropogenic global warming reach dangerous levels. This assumption that water vapour provides positive feedback lies behind the famous "tipping point," which nourishes Al Gore's dreams of destruction, and indeed all those calls for action now - "before it is too late!" But no climate models predict such a tipping point. However, while the absence of hot spots has refuted one important aspect of the IPCC models we lack a mechanism that fully explains these supposed outcomes. Hence the IPCC, and its supporters, have been able to ignore this "refutation." So by the end of last year, we were in a similar situation to the 19th century astronomers, who had figured out that the sun could not be "burning" its fuel - or it would have turned to ashes long ago - but could not explain where the energy was coming from. Then along came Einstein and E=mc2. Hard to explain Similarly, the climate sceptics have had to explain why the hotspots are not where they should be - not just challenge the theory with their observations. This is why I felt so lucky to be in the right place at the right time when I heard Roy Spencer speak at the New York conference on climate change in March. At first I thought this was just another paper setting out observations against the forecasts, further confirming Evans' earlier work. But as the argument unfolded I realised Spencer was drawing on observations and measurements from the new Aqua satellites to explain the mechanism behind this anomaly between model forecasts and observation. You may have heard that the IPCC models cannot predict clouds and rain with any accuracy. Their models assume water vapour goes up to the troposphere and hangs around to cook us all in a greenhouse future. However, there is a mechanism at work that "washes out" the water vapour and returns it to the oceans along with the extra CO2 and thus turns the added water vapour into a NEGATIVE feedback mechanism. The newly discovered mechanism is a combination of clouds and rain (Spencer's mechanism adds to the mechanism earlier identified by Professor Richard Lindzen called the Iris effect). The IPCC models assumed water vapour formed clouds at high altitudes that lead to further warming. The Aqua satellite observations and Spencer's analysis show water vapour actually forms clouds at low altitudes that lead to cooling. Furthermore, Spencer shows the extra rain that falls from these clouds cools the underlying oceans, providing a second negative feedback to negate the CO2 warming. Alarmists' quandary This has struck the alarmists like a thunderbolt, especially as the lead author of the IPCC chapter on feedback has written to Spencer agreeing that he is right! There goes the alarmist neighbourhood! 

Can’t solve warming – no country will get on board
Hale ‘11 - PhD Candidate in the Department of Politics at Princeton University and a Visiting Fellow at LSE Global Governance, London School of Economics (Thomas, “A Climate Coalition of the Willing,” Washington Quarterly, Winter, http://www.twq.com/11winter/docs/11winter_Hale.pdf

Intergovernmental efforts to limit the gases that cause climate change have all but failed. After the unsuccessful 2010 Copenhagen summit, and with little progress at the 2010 Cancun meeting, it is hard to see how major emitters will agree any time soon on mutual emissions reductions that are sufficiently ambitious to prevent a substantial (greater than two degree Celsius) increase in average global temperatures. It is not hard to see why. No deal excluding the United States and China, which together emit more than 40 percent of the world’s greenhouse gases (GHGs), is worth the paper it is written on. But domestic politics in both countries effectively block ‘‘G-2’’ leadership on climate. In the United States, the Obama administration has basically given up on national cap-and-trade legislation. Even the relatively modest Kerry-Lieberman-Graham energy bill remains dead in the Senate. The Chinese government, in turn, faces an even harsher constraint. Although the nation has adopted important energy efficiency goals, the Chinese Communist Party has staked its legitimacy and political survival on raising the living standard of average Chinese. Accepting international commitments that stand even a small chance of reducing the country’s GDP growth rate below a crucial threshold poses an unacceptable risk to the stability of the regime. Although the G-2 present the largest and most obvious barrier to a global treaty, they also provide a convenient excuse for other governments to avoid aggressive action. Therefore, the international community should not expect to negotiate a worthwhile successor to the Kyoto Protocol, at least not in the near future.
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Power is relative—no challengers in any sphere
Bremmer and Gordon 11 (Ian Bremmer is president of Eurasia Group and author of “The End of the Free Market: Who Wins the War Between States and Corporations?” David F. Gordon, former director of policy planning at the State Department, is head of research at Eurasia Group, “An Upbeat View of America's 'Bad' Year”, http://www.nytimes.com/2011/12/28/opinion/an-upbeat-view-of-americas-bad-year.html?pagewanted=all, December 27, 2011, 
Among global big thinkers, never a bashful crowd, the notion of a United States in decline has become conventional wisdom. In late 2011, this narrative has crescendoed, with experts arguing that China has surpassed the United States economically, Niall Ferguson declaring that we are at “the end of 500 years of Western predominance” and The National Interest proclaiming “the end of the American era.” Even the National Intelligence Council’s coming Global Trends 2030 study reportedly assumes an America in decline. As 2011 draws to a close, the U.S. military’s exit from Iraq and challenges in Afghanistan along with American vulnerability to the European crisis provide further confirmation of the decline narrative. We agree with some of these views. The United States has neither the willingness nor the capability to provide the kind of global leadership that it has provided in the past several decades, and other countries are increasingly less willing to follow America’s lead. But the conventional wisdom obscures as much as it reveals. Specifically, the declinists overlook the inconvenient truth that global power is relative. And comparing America’s year to that of our present and potential adversaries paints an interesting picture: 2011 was not the year when the United States fell off the wagon. Instead, a look back at the past 12 months suggests that U.S. power is more resilient than the narrative of inevitable decline portrays. Take Al Qaeda, our most consistent adversary (by their definition and ours) since the 9/11 attacks. Despite some severe missteps, we have in 10 years degraded Al Qaeda’s capabilities to the point that they are having difficulty mounting attacks against significant targets. In 2011, the United States killed Al Qaeda’s most effective propagandist, Anwar al-Awlaki; its operating chief, Atiyah Abd al-Rahman; and of course its founder, chief executive and spiritual leader, Osama bin Laden. Moreover, the Arab Spring undercut the notion that political change in the Middle East requires the violent jihad that Bin Laden spent his career espousing. The fight against extremist Islam is an impossible one in which to declare success. Yet the fact remains that while Al Qaeda began the War on Terror with a horrific assault on the foremost symbols of U.S. economic and military power, it leaves 2011 effectively leaderless, rudderless and reduced to boasting about kidnapping defenseless U.S. aid workers. Iran’s leaders also exit 2011 in worse shape than they entered it. Early in the year, they viewed the demise of Middle Eastern potentates as accelerating their rise to regional dominance. Turkish anger over the Mavi Marmara incident continued to draw Ankara closer to Tehran. Saudi anger at the perceived lack of U.S. support for Egypt’s Hosni Mubarak seemed to threaten a permanent rupture in the U.S. relationship with a key ally, and Iran assumed that it would be the beneficiary of declining American influence in the Arab World. But the Arab Spring has unfolded very differently. Iran’s closest, most vital, and in some ways only Arab ally, Syria’s Bashar al-Assad, ends the year leading an embattled, isolated regime facing a combination of civil war and economic sanctions that his government is unlikely to survive. Iran’s relationship with Turkey has deteriorated sharply, and, along with Saudi Arabia, Ankara has in fact drawn closer to the United States. Indeed, the nascent U.S.-Turkey-Saudi troika is one of the most important but least noticed trends of the past few months. Combined with another year without nuclear weapons — the program apparently thwarted significantly by covert operations — and a tightening vise of economic sanctions, these events have left Iran’s leaders disoriented. After years of growing consensus, Iran’s elites are now increasingly fragmented and at one another’s throats. Moreover, Tehran spent the past few months engaged in a stunning series of blunders: plotting with Mexican drug dealers to assassinate the Saudi ambassador to the United States and allowing regime supporters to storm the British Embassy in Tehran, the combination of which has re-energized global efforts to squeeze Iran financially. The assumption that Iran is the emerging regional power has shattered. China, which most of the declinists identify as America’s greatest future rival, has likewise had a difficult 2011. With U.S. willingness to lead receding, the international spotlight has fallen on Beijing. And on every issue — the euro zone crisis, climate change and rebalancing the global economy — China has declined to take the lead, to criticism and dismay at home and abroad. Beijing has failed to reconcile rising domestic nationalism with assuaging its neighbors’ increasing alarm over Chinese economic sustainability and strategic hegemony. China’s miscalculations in Northeast and Southeast Asia have allowed the United States to reassert traditional alliances in the region (with Japan and South Korea), establish new beachheads (placing a permanent U.S. Marine Corps presence in Australia), and create a process and institutions (the Trans-Pacific Partnership) for a balanced Asia–Pacific regional architecture, rather than one dominated by the Middle Kingdom. Compared to this, 2011 has not been a bad year for America. It is a stretch to call the Iraq war a victory, but the endgame in the Afghan quagmire is slowly coming into focus. And for all our fiscal problems, global funding has to flow somewhere, and our capital markets are still unparalleled. China won’t internationalize the renminbi, the euro is fragile and gold is not a country. As a result, the dollar remains the world’s reserve currency, and U.S. Treasury bills the global financial safe haven. This will inevitably change in the long term, but not for quite some time. The unipolar moment is over. But for 2011 at least, the world order has remained the United States and the rest.

Best theoretical and empirical evidence disproves hegemonic stability
Fettweis 10 – Professor of national security affairs @ U.S. Naval War College (Chris, Georgetown University Press, “Dangerous times?: the international politics of great power peace” 173-75)
Simply stated, the hegemonic stability theory proposes that international peace is only possible when there is one country strong enough to make and enforce a set of rules. At the height of Pax Romana between 27 BC and 180 AD, for example, Rome was able to bring unprecedented peace and security to the Mediterranean. The Pax Britannica of the nineteenth century brought a level of stability to the high seas. Perhaps the current era is peaceful because the United States has established a de facto Pax Americana where no power is strong enough to challenge its dominance, and because it has established a set of rules that a generally in the interests of all countries to follow. Without a benevolent hegemony, some strategists fear, instability may break out around the globe. Unchecked conflicts could cause humanitarian disaster and, in today’s interconnected world economic turmoil that would ripple throughout global financial markets. If the United States were to abandon its commitments abroad, argued Art, the world would “become a more dangerous place” and, sooner or later, that would “rebound to America’s detriment.” If the massive spending that the United States engages in actually produces stability in the international political and economic systems, then perhaps internationalism is worthwhile. There are good theoretical and empirical reasons, however, the belief that U.S. hegemony is not the primary cause of the current era of stability. First of all, the hegemonic stability argument overstates the role that the United States plays in the system. No country is strong enough to police the world on its own. The only way there can be stability in the community of great powers is if self-policing occurs, ifs states have decided that their interest are served by peace. If no pacific normative shift had occurred among the great powers that was filtering down through the system, then no amount of international constabulary work by the United States could maintain stability. Likewise, if it is true that such a shift has occurred, then most of what the hegemon spends to bring stability would be wasted. The 5 percent of the world’s population that live in the United States simple could not force peace upon an unwilling 95. At the risk of beating the metaphor to death, the United States may be patrolling a neighborhood that has already rid itself of crime. Stability and unipolarity may be simply coincidental. In order for U.S. hegemony to be the reason for global stability, the rest of the world would have to expect reward for good behavior and fear punishment for bad. Since the end of the Cold War, the United States has not always proven to be especially eager to engage in humanitarian interventions abroad. Even rather incontrovertible evidence of genocide has not been sufficient to inspire action. Hegemonic stability can only take credit for influence those decisions that would have ended in war without the presence, whether physical or psychological, of the United States. Ethiopia and Eritrea are hardly the only states that could go to war without the slightest threat of U.S. intervention. Since most of the world today is free to fight without U.S. involvement, something else must be at work. Stability exists in many places where no hegemony is present. Second, the limited empirical evidence we have suggests that there is little connection between the relative level of U.S. activism and international stability. During the 1990s the United States cut back on its defense spending fairly substantially, By 1998 the United States was spending $100 billion less on defense in real terms than it had in 1990. To internationalists, defense hawks, and other believers in hegemonic stability this irresponsible "peace dividend" endangered both national and global security "No serious analyst of American military capabilities," argued Kristol and Kagan, "doubts that the defense budget has been cut much too far to meet Americas responsibilities to itself and to world peace."" If the pacific trends were due not to U.S. hegemony but a strengthening norm against interstate war, however, one would not have expected an increase in global instability and violence. The verdict from the past two decades is fairly plain: The world grew more peaceful while the United States cut its forces. No state seemed to believe that its security was endangered 

by a less-capable Pentagon, or at least none took any action that would suggest such a belief. No militaries were enhanced to address power vacuums; no security dilemmas drove mistrust and arms races; no regional balancing occurred once the stabilizing presence of the U.S. military was diminished. The rest of the world acted as if the threat ofinternational war was not a pressing concern, despite the reduction in U.S. capabilities. The incidence and magnitude of global conflict declined while the United States cut its military spending under President Clinton, and it kept declining as the Bush Administration ramped spending back up. No complex statistical analysis should be necessary to reach the conclusion that the two are unrelated. It is also worth noting for our purposes that the United States was no less safe. Military spending figures by themselves are insufficient to disprove a connection between overall U.S. actions and international stability. Once again, one could presumably argue that spending is not the only or even the best indication of hegemony, and that it is instead U.S. foreign political and security commitments that maintain stability. Since neither was significantly altered during this period, instability should not have been expected. Alternately, advocates of hegemonic stability could believe that relative rather than absolute spending is decisive in bringing peace. Although the United States cut back on its spending during the 1990s, its relative advantage never wavered. However, even if it is true that either U.S. commitments or relative spending account for global pacific trends, then at the very least stability can evidently be maintained at drastically lower levels of both. In other words, even if one can be allowed to argue in the alternative for a moment and suppose that there is in fact a level of engagement below which the United States cannot drop without increasing international disorder, a rational grand strategist would still recommend cutting back on engagement and spending until that level is determined. Grand strategic decisions are never final; continual adjustments can and must be made as time goes on. Basic logic suggests that the United States ought to spend the minimum amount of its blood and treasure while seeking the maximum return on its investment. And if the current era of stability is as stable as many believe it to be, no increase in conflict would ever occur irrespective of U.S. spending, which would save untold trillions for an increasingly debt-ridden nation. It is also perhaps worth noting that if opposite trends had unfolded, if other states had reacted to news of cuts in U.S. defense spending with more aggressive or insecure behavior, then internationalists would surely argue that their expectations had been fulfilled. If increases in conflict would have been interpreted as proof of the wisdom of internationalist strategies, then logical consistency demands that the lack thereof should at least pose a problem. As it stands, the only evidence we have regarding the likely systemic reaction to a more restrained United States suggests that the current peaceful trends are unrelated to U.S. military spending. Evidently the rest of the world can operate quite effectively without the presence of a global policeman. Those who think otherwise base their view on faith alone.
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